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Second reading

The Hon. Sir THOMAS PLAYFORD (Premier and Treasurer) moved:
That the Speaker do now leave the chair and the House resolve itself into a Committee of the Whole for the purpose of considering the following resolution: That it is desirable to introduce a Bill for an Act to empower the Treasurer to guarantee the repayment of loans made or proposed to be made to persons in certain circumstances to assist them in acquiring land for the business of rural production, and for other purposes.

Motion carried.

Resolution agreed to in Committee and adopted by the House. Bill introduced and read a first time.

The Hon. P. H. QUIRKE (Minister of Lands): I move:
That this Bill be now read a second time.

Its object is to assist persons to obtain loans for the purpose of acquiring land for rural production by empowering the Treasurer to guarantee the repayment of such loans in cases where those persons would not otherwise have, or be in a position to obtain, adequate financial resources to acquire the land.  The Bill, if approved by Parliament, would give effect to the Government’s policy of assisting deserving persons in overcoming the difficulties, with which they would otherwise be faced, in obtaining long-term loans for the purchase of land for the purpose of setting themselves up in the business of rural production.  Clause 3 authorizes the Treasurer to guarantee the repayment of a loan to an approved borrower.  An approved borrower must be a person who, having regard to his ability and experience in the business of rural production, is approved by the Treasurer as a suitable person to undertake or conduct such business.

The main conditions that must be fulfilled before a guarantee is given are as follows:
(a) The Land Board must certify that the purchase price of the land in question does not exceed the fair value of the land, having regard to the particular type of rural production to be undertaken or conducted on the land.
(b) The loan must not exceed 85 per centum of such value.
(c) The board must report to the Treasurer that the borrower has the ability and experience to undertake or conduct such type of rural production.
(d) A report must be furnished by the Director of Agriculture, or some other responsible person nominated by the Minister of Agriculture, that the land would be adequate for maintaining the applicant’s family after meeting all reasonable costs and expenses.
(e) The Land Settlement Committee must recommend that the guarantee be given.

(f) The Treasurer must be satisfied that the terms and conditions of the loan are reasonable, and the provisions governing repayment are as set out in the clause.
(g) Security must be given by the borrower to the satisfaction of the Treasurer.

Clauses 4 and 5 cast obligations on the board and the committee to carry out the functions assigned to them under the Bill.  Clause 6 makes a guarantee subject to certain terms and conditions that are essential for protecting the Treasurer’s liability under the guarantee.  Clause 7 gives the Treasurer power to agree to the deferment of payment of interest and principal in deserving cases where such deferment would promote the operation or rehabilitation of the business of rural production conducted by a borrower.  Clause 8 deals with the application for a guarantee.  Clause 9 requires the Auditor-General to include in his annual report a report upon the guarantees given under the Bill. Clause 10 contains the usual financial provisions, and clause 11 contains the usual regulation-making powers. I commend the Bill for the consideration of honourable members.

Mr. FRANK WALSH secured the adjournment of the debate.
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