CATTLE COMPENSATION ACT AMENDMENT BILL (NO. 2) 1951

House of Assembly, 15 November 1951, page 1293

Second reading

The Hon. Sir GEORGE JENKINS (Newcastle—Minister of Agriculture)—The Cattle Compensation Act, 1939, sets up a scheme under which a stamp duty is imposed on the sale of cattle, the proceeds of which duty are paid into a fund from which compensation is payable when cattle or the carcasses of cattle are condemned because of disease as defined by the Act. Section 6 of the Act provides that if cattle are destroyed and are found to be free from disease, the compensation is to be the market value of the cattle. If the cattle are found to be diseased, the compensation is to be three-quarters of the market value. It is provided, however, that in no case is the market value of any one head of cattle to be deemed to be more than £30. Compensation for carcasses condemned because of disease is on a scale prescribed by regulation and this scale, of course, conforms with the compensation limits provided for cattle. The limit of £30 per head of cattle was fixed in 1948. Since then, the market value of cattle has increased substantially and it is therefore proposed by the Bill that this £30 limit should be increased to £60. The Government is advised that this increase in compensation limits can safely be provided for without either requiring any increase in stamp duty and without jeopardizing the fund. 

At June 30, 1951, the fund had a credit of £48,098. During the year ending June 30, 1951, the revenue derived from stamp duty was £14,548 whilst £5,658 was paid out in compensation. It is estimated that, if the amendment proposed by the Bill had been the law during the financial year in question, the claims against the fund would have been increased by approximately £1,000. It is therefore considered that, whilst the fund must be maintained at an amount which will enable compensation claims to be met in the event of an epidemic of infectious disease, the amount to the credit of the fund and the annual stamp duty are such to permit the maximum compensation being increased as provided by the Bill. If the Bill is passed it will, of course, be necessary to make regulations altering the prescribed scale of compensation for carcasses so as to conform with the maximum compensation provided by the Bill. I move the second reading.

Mr. O’HALLORAN secured the adjournment of the debate.
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