Petroleum Act 2000

GEOTHERMAL RETENTION LICENCE
GRL 9

I, BARRY ALAN GOLDSTEIN, Director Petroleum and Geothermal, Minerals and Energy
Resources, Primary Industries and Resources, in the State of South Australia pursuant to the
provisions of the Petroleurn Act 2000 and all other enabling powers, for and on behalf of Paul
Holloway, Minister for Mineral Resources Development (Minister), pursuant to defegation dated
28 March 2002, (refer Government Gazette dated 11 April 2002 page 1573), HEREBY GRANT
to:

Geodynamics Limited ACN 095 006 090

(hereinafter referred to as the Licensee} a Retention Licence in relation to a source of
geothermal energy in respect of the area sgf out below, to have effect for a term of five years
and to expire on [ Mm @ 2012 and carrying the right to renewal
subject to the provisions of the Pétrofeumn 2000

DESCRIPTION OF AREA

The land comprised in this licence is that part of the State of South Australia described in the
Schedule hereto.

CONDITIONS

1 During the term of the licence, the Licensee is authorised to carry out in the licence area -
(a) operations —
(i) to establish the nature and extent of a discovery of geothermal energy; and

(i) to establish the commercial feasibility of production and appropriate production
techniques

2 The Licensee shall during periods determined by the Minister, lodge and maintain with the
Minister, in the form acceptable to the Minister, for the satisfaction of obligations arising
under the Act or this licence, a security of $50,000 (fifty thousand dollars) or such greater
sum as specified by the Minister from time to time (“the Security”)

21 The Security shall be lodged in the form of either,;
(ay cash;or

(b} an unconditional, irrevocable bank guarantee or letter of credit in a form, and
from a financial institution, approved by the Minister,

22 Interest will not be payable by the Minister to the Licensee on any cash Security

2.3  All charges incurred by the Licensee in obtaining and maintaining the Security shall
be met by the Licensee

24 ff upon expiry, this Licence is not renewed and the Minister is satisfied that there are
no further obligations under this Licence or the Act, the Minister will return the
Security o the Licensee.
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The Licensee must;

(a) maintain in force during the term of this licence public liability insurance to cover
regulated activities under this licence (including sudden and accidental pollution)
in the name of the Licensee for a sum not less than twenty million dollars
($20,000,000.00) or such greater sum as specified by the Minister, and make
such amendments to the terms and conditions of the insurance as the Minister
may from time to time require;

(b) maintain in force during the drilling of any well or operation in any well, control of
well insurance in the name of the Licensee for a sum not less than ten million
dollars ($10,000,000 00) or such greater sum as specified by the Minister, and
make such amendments to the terms and conditions of the insurance as the
Minister may from time to time require; and

(c) upon request by the Minister, provide the Minister with a cover note or certificate
of currency of each insurance policy referred to in paragraphs (a) and (b)

The Minister in specifying the levels of insurance accepts no liability for the completeness
of their listing, the adequacy of the sum insured, the limit of liability, the scoped coverage,
the conditions or exclusions of these insurances in respect to how they may or may not
respond to any loss, damage or liability.

The Licensee will ensure, when preparing an Environmental Impact Report under Part 12
of the Petroleum Act 2000, that the report also includes an assessment of the potential
economic consequences for other licensees under the Petroleum Act 2000 or Mining Act
1971 and owners of land, arising out of proposed regulated activities to be carried out in
the licence area

A contract or agreement entered into by the licensee to transfer or accept liability for any
well or facility constructed for the purpose of undertaking a regulated activity under the
Petrofeum Act 1940 or 2000 cannot transfer, limit or exclude liability under the Pefroleumn
Act 2000 unless written consent of the Minister is obtained.

The licensee shall, each year, no fater than two months prior to the anniversary date of
the licence, provide a written statement specifying the work program proposed for the
forthcoming licence year, for approval by the Minister.

Date: [ M "‘j 2007
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BARRY A. GOLDSTEIN

Director Petroleum and Geothermal

Minerals and Energy Resources

Primary Industries and Resources SA
Deiegate of the Minister for Mineral Resources
Development
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